
 
 
 
 
 
 

 

 
 
 

Granby Sanitation District 
Granby, Colorado 

 
FINANCIAL STATEMENTS 

 
With Independent Auditor’s Report 

 
December 31, 2021 and 2020



 
 
 
 
 
 

 
 

Granby Sanitation District 
 

TABLE OF CONTENTS 
 

December 31, 2021 and 2020 
 

 
Independent auditor’s report ....................................................................................................... I 
 
Management’s discussion and analysis ..................................................................................... 1 
 
Basic financial statements: 
 
Statements of net position ............................................................................................................... 5 
Statements of revenues, expenses and changes in net position .................................................... 6 
Statements of cash flows  ............................................................................................................... 7 
 
Notes to financial statements .......................................................................................................... 9 
 
Supplemental information: 
 
Schedule of revenues, expenditures, and changes in funds 
    available - budget and actual (budgetary basis)  ......................................................................... 22 
Reconciliation of actual (budgetary basis) to statement of 
    revenues, expenses and changes in net position ....................................................................... 24 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

Fiscal Focus Partners, LLC 
 

5555 DTC Parkway,  Suite 375, Greenwood Vi l lage, CO 80111 
303.202.1800 Off ice     www.f fpcpa.com 

INDEPENDENT AUDITOR’S REPORT 
 

To the Board of Directors 
Granby Sanitation District 
Granby, Colorado 

Opinions 

We have audited the financial statements of the business-type activities of Granby Sanitation District (the 
District), as of and for the years ended December 31, 2021 and 2020, and the related notes to the financial 
statements, which collectively comprise the District's basic financial statements as listed in the table of 
contents. 

In our opinion, the accompanying financial statements referred to above present fairly, in all material 
respects, the respective financial position of the business-type activities of the District as of December 31, 
2021 and 2020, and the respective changes in financial position, and, where applicable, cash flows thereof 
for the years then ended in accordance with accounting principles generally accepted in the United States 
of America. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (GAAS).  Our responsibilities under those standards are further described in the Auditor's 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of the District, and to meet our other ethical responsibilities, in accordance with the relevant 
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinions. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is required to evaluate whether there are conditions 
or events, considered in the aggregate, that raise substantial doubt about the District's ability to continue 
as a going concern for twelve months beyond the financial statement date, including any currently known 
information that may raise substantial doubt shortly thereafter. 
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Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud 
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements. 

In performing an audit in accordance with GAAS, we 

• exercise professional judgment and maintain professional skepticism throughout the audit. 

• identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements. 

• obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the District's internal control. Accordingly, no such opinion is expressed. 

• evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

• conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the District's ability to continue as a going concern for a 
reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis on pages 1 through 4 be presented to supplement the basic financial statements. 
Such information is the responsibility of management and, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, 
which consisted of inquiries of management about the methods of preparing the information and 
comparing the information for consistency with management's responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because the limited procedures 
do not provide us with sufficient evidence to express an opinion or provide any assurance. 
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Supplemental Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the District's basic financial statements. The supplemental information as identified in the table 
of contents is presented for purposes of additional analysis and legal compliance and is not a required 
part of the basic financial statements. Such information is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to prepare the basic 
financial statements. The information has been subjected to the auditing procedures applied in the audit 
of the basic financial statements and certain additional procedures, including comparing and reconciling 
such information directly to the underlying accounting and other records used to prepare the basic financial 
statements or to the basic financial statements themselves, and other additional procedures in accordance 
with auditing standards generally accepted in the United States of America. In our opinion, the 
supplemental information is fairly stated, in all material respects, in relation to the basic financial 
statements as a whole. 

Greenwood Village, Colorado 
March 10, 2022 
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MANAGEMENT’S DISCUSSION AND ANALYSIS 
 

1 

The discussion and analysis of Granby Sanitation District’s financial performance provides an 
overall review of the District’s financial activities for the year ended December 31, 2021.  The 
intent of this discussion and analysis is to look at the District’s financial performance as a whole; 
readers should review the information presented here in conjunction with the basic financial 
statements and the notes to financial statements to enhance their understanding of the District’s 
financial performance. 
 
Financial Highlights 
 

 Assets of the District exceeded its liabilities at the close of the fiscal year by 
$23,750,570 (net position).   Of this amount, $8,835,915 (unrestricted net position) may 
be used to meet the government’s ongoing obligations to its citizens and creditors. 
 

 The District’s total net position increased $8,643,306 from the prior fiscal year, primarily 
due to developer contributed assets of $7,435,643, and $1,094,970 in tap fees. 
 

 Operating revenues increased $234,514 from the prior year, primarily due a sewer fee 
rate increase of approximately 15%.   

 
 Operating expenses increased $100,320 from the prior year, primarily due to increases 

in utility and solid waste hauling costs. 
 

 Investment income decreased $38,097 due to a substantial decrease in interest rates 
on investment balances. 
 

Overview of the Financial Statements 
 
The Granby Sanitation District basic financial statements included in this report are those of a 
special-purpose government engaged in a business-type activity, providing wastewater 
collection and treatment services.  The statements are comprised of two components: 1) basic 
financial statements and 2) notes to the financial statements.  This report also contains other 
supplemental information in addition to the basic financial statements themselves. 
 

Basic Financial Statements.  The basic financial statements are designed to provide 
readers with a broad overview of the District’s finances, in a manner similar to a private-
sector business. 

 
The Statement of Net Position presents information on all of the District’s assets, 
liabilities, and deferred outflows and inflows of resources, with the net difference 
reported as net position. Over time, increases or decreases in net position may serve as 
a useful indicator of whether the financial position of the District is improving or 
deteriorating. 
 
The Statement of Revenues, Expenses and Changes in Net Position presents 
information showing how the District’s net position changed during the most recent fiscal 
year.  All changes in net position are reported as soon as the underlying event giving 
rise to the change occurs, regardless of the timing of the related cash flows. Thus, 
revenues and expenses are reported in this statement for some items that will only result 
in cash flows in future fiscal periods (e.g., earned compensation).  The statement reports 
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(continued) 

 

 2

the District’s operating and nonoperating revenue by source along with operating and 
nonoperating expenses and capital contributions. 
 
The Statement of Cash Flows reports the District’s cash flows from operating activities, 
investing, capital and noncapital activities. 
 
The Notes to the financial statements provide additional information that is essential to a 
full understanding of the data provided in the basic financial statements. 
 
A budgetary comparison statement has been provided in the supplemental information 
to demonstrate compliance with the budget. 
 
Financial Analysis 
 
As noted earlier, net position may serve over time as a useful indicator of a 
government’s financial position.  In the case of Granby Sanitation District, assets 
exceeded liabilities by $23,750,570 at the close of the most recent fiscal year. 
 

2021 2020 2019

Current assets 9,237,620$     8,722,596$      7,218,578$     

Capital assets 16,276,591     8,438,312        8,460,960       

Total assets 25,514,211     17,160,908      15,679,538     

Current liabilities 303,648           337,008           295,273          

Long‐term obligations 1,459,993        1,716,636        1,967,837       

Total liabilities 1,763,641        2,053,644        2,263,110       

Net position:

Net investment in 

capital assets 14,559,955     6,470,475        6,247,364       

Restricted 354,700           326,700           274,100          

Unrestricted 8,835,915        8,310,089        6,894,964       

Net position 23,750,570$   15,107,264$   13,416,428$  

Statement of Net Position

December 31,

 
 
Current assets are primarily composed of cash and investments.  The District’s 
unrestricted cash and investments are 29 times the cash needed to meet current 
liabilities. 
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Budgetary Highlights 
 
The District prepares its budget on the modified accrual basis of accounting to recognize the 
fiscal impact of capital outlay and debt repayment in addition to operations and nonoperating 
revenue and expenses and contributions.  Depreciation is not reflected in the budget since it 
does not affect funds available.  Funds available (current assets less current liabilities, exclusive 
of the current portion of long-term obligations) increased $553,826 during 2021.   
 
Tap Fee revenue was significant during 2021 and 2020 as development in the Granby area rose 
during both years.  Capital expenditures were primarily related to the solids handling project. 
 
Capital Assets 
 
The District's capital asset detail as of December 31, 2021, 2020, and 2019 was as follows: 
 

Capital Assets

December 31,
2021 2020 2019

Land 13,188$          13,188$          13,188$         
Construction in progress 1,061,829       310,948          -                 
Sewer plant 8,781,590       8,781,590       8,781,590      
Buildings 5,583,677       5,583,677       5,583,677      
Collection and transmission 8,050,073       614,429          614,429         
Operating equipment 811,504          768,661          729,602         
Vehicles 285,762          302,862          292,963         
Office furniture and equipment 7,539              7,539              7,539             

Total capital assets 24,595,162     16,382,894     16,022,988    
Accumulated depreciation (8,318,571)      (7,944,582)      (7,562,028)     

Net capital assets 16,276,591$   8,438,312$     8,460,960$    

Additional information relating to the District's capital assets activity can be found in Note 4 of 
this report.  
 
Debt Administration 
 
As of December 31, 2021 the District had debt liabilities of $1,676,136. This amount is a note 
payable to the Colorado Water Resources and Power Development Authority. 
 
Additional detail on the District's debt is in Note 5 of this report. 
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Economic Factors and Next Year’s Budget 
 

 Granby Sanitation District services an area that includes the Town of Granby, areas 
adjacent to the Town, and the SilverCreek Water and Sanitation District.  2022 service 
fee revenues are based on an anticipated 3,510 single-family equivalent (SFE) units 
multiplied by a $37.00/month/SFE sewer service fee.  Approximately 1,529 SFEs are 
anticipated to be served within the boundaries of Granby Sanitation District, 583 served 
by SilverCreek Water and Sanitation District, and 1,398 serviced by the Town of Granby 
(outside of Granby Sanitation District boundaries).  On January 1, 2021, sewer service 
fees increased from $32.00/sfe/month to $37.00/sfe/month.  Fees have not increased 
since that date. The District expects to receive $10,000 from the Town of Granby to 
reimburse the District for additional administrative and operational costs resulting from 
the 2004 and 2006 Agreements for Treatment of Sewage between Granby Sanitation 
District and the Town of Granby.  These revenues, in addition to any surplus of sewer 
service fees minus operating expenses, will be added to the unrestricted operating 
contingency fund, which is included in the ending fund balance.  Likewise, there may be 
maintenance and repair items that will need to be funded from this unrestricted operating 
contingency fund and again, the change in this fund will be reflected in the ending fund 
balance.  The unrestricted operating contingency fund will accumulate any surplus from 
year to year.  Plant investment fees and interest earned on the District’s investments are 
added to the District’s capital outlay fund. 

 
 The District will make semi-annual debt service payments for the Colorado Water 

Pollution Control Revolving Funds loan received in 2006 to help pay for the upgrade and 
expansion of the District’s wastewater treatment facilities.  These payments are reflected 
in the 2022 budget. 

 
 The sale of fifty (50) plant investment fees is budgeted for 2022. Effective January 1, 

2021, plant investment fees are $9,690/sfe. 
 

 Capital improvements of $7,655,827 is budgeted for 2022. 
 
 
Requests for Information 
 
This financial report is designed to provide a general overview of the District’s finances.  
Questions concerning any of the information provided in this report or requests for additional 
financial information should be addressed to: 
 

District Administrator 
Granby Sanitation District 

P.O. Box 560 
Granby, Colorado  80446-0560 
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Granby Sanitation District

STATEMENTS OF NET POSITION

December 31, 2021 and 2020

2021 2020
ASSETS
Current assets

Cash 2,502$           189,547$        
Cash - restricted 354,700         326,700          
Investments 8,810,279 8,169,791
Accounts receivable 5,210 10,465
Accrued interest receivable 94                  80
Prepaid expenses 64,835           26,013

 Total Current Assets 9,237,620      8,722,596       

Capital assets
Capital assets not being depreciated 1,075,064 324,136
Capital assets being depreciated, net 15,201,527    8,114,176

 Capital assets, net 16,276,591    8,438,312       

Total assets 25,514,211$  17,160,908$   

LIABILITIES
Current liabilities

Accounts payable and other accrued liabilities 20,409$         55,074$          
Accrued compensated absences 19,123           20,233
Accrued interest payable 7,473             10,500
Current portion of long-term debt 256,643         251,201

Total current liabilities 303,648         337,008          

Long-term obligations 1,459,993 1,716,636

Total liabilities 1,763,641      2,053,644       

NET POSITION
Net investment in capital assets 14,559,955    6,470,475       
Restricted 354,700         326,700          
Unrestricted 8,835,915      8,310,089       

Total net position 23,750,570$  15,107,264$   

The accompanying Notes to Financial Statements are an integral part of these statements.
5



Granby Sanitation District

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION 

Years Ended December 31, 2021 and 2020

2021 2020

OPERATING REVENUES
Charges for services 1,512,547$    1,258,975$    
Town of Granby 10,000 10,000
Other revenues 18,912 37,970

Total operating revenues 1,541,459      1,306,945      

OPERATING EXPENSES
Utilities 140,188 118,472
Plant operations 683,915 613,903
Depreciation 391,141 382,549

Total operating expenses 1,215,244      1,114,924      

GROSS PROFIT (LOSS) FROM OPERATIONS 326,215         192,021         

GENERAL AND ADMINISTRATIVE EXPENSES 162,452 170,286

OPERATING INCOME (LOSS) 163,763         21,735           

NONOPERATING REVENUES (EXPENSES)
Net investment income 3,278 41,375
Debt service - interest (22,173) (29,219)
Amortization of loan premium 6,311 6,311             
Debt service - administrative costs (38,486) (38,486)

Total nonoperating revenues (expenses) (51,070)          (20,019)          

INCOME (LOSS) BEFORE CAPITAL CONTRIBUTIONS 112,693         1,716             

CAPITAL CONTRIBUTIONS 
Contributed assets 7,435,643 -                     
Tap fees 1,094,970 1,689,120

8,530,613      1,689,120      

CHANGE IN NET POSITION 8,643,306      1,690,836      

NET POSITION - beginning of year 15,107,264    13,416,428    

NET POSITION - end of year 23,750,570$  15,107,264$  

The accompanying Notes to Financial Statements are an integral part of these statements.
6



Granby Sanitation District

STATEMENTS OF CASH FLOWS

Years Ended December 31, 2021 and 2020

2021 2020

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers 1,546,714$    1,377,974$    

Payments to suppliers for goods and services (615,384)        (415,245)        

Payments to employees for services (445,768) (450,303)

Net cash provided (used) by operating activities 485,562         512,426         

CASH FLOWS FROM CAPITAL AND RELATED FINANCING

ACTIVITIES

Acquisition of fixed assets (793,777)        (359,901)        

Loan principal payments (244,890)        (239,448)        

Interest paid on loan (25,200)          (32,090)          

Administrative costs paid on loan (38,486)          (38,486)

Tap fees 1,094,970      1,689,120      

Net cash provided (used) by capital and related financing activities (7,383)            1,019,195      

CASH FLOWS FROM INVESTING ACTIVITIES

Interest earnings received 3,264             41,755           

Net cash provided (used) by investing activities 3,264             41,755           

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 481,443         1,573,376      

CASH AND CASH EQUIVALENTS - beginning of year 8,686,038      7,112,662      

CASH AND CASH EQUIVALENTS - end of year  9,167,481$    8,686,038$    

(continued)

The accompanying Notes to Financial Statements are an integral part of these statements.
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Granby Sanitation District

STATEMENTS OF CASH FLOWS
(continued)

Years Ended December 31, 2021 and 2020

2021 2020

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET 

CASH PROVIDED BY OPERATING ACTIVITIES

Operating income (loss) 163,763$       21,735$         

Adjustments to reconcile operating income (loss) to  

net cash provided by operating activities

Depreciation 391,141         382,549         

Change in assets and liabilities:

(Increase) decrease in:

Accounts receivable 5,255             71,029           

Prepaid expenses (38,822)          (2,051)            

Increase (decrease) in:

Accounts payable (34,665)          35,739           

Accrued compensated absences (1,110)            3,425             

Total adjustments 321,799         490,691         

Net cash provided by operating activities 485,562$       512,426$       

The accompanying Notes to Financial Statements are an integral part of these statements.
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Granby Sanitation District 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2021 and 2020 
 

9 

Note 1 – Definition of reporting entity 
 
Granby Sanitation District (the District), a quasi-municipal corporation and political sub-
division of the State of Colorado, is governed pursuant to the provisions of the Colorado 
Special District Act (Title 32, Article 1, Colorado Revised Statutes).  The District's service 
area is located in Grand County, Colorado.  The District was established to provide 
sewage removal and treatment for the users within the District’s boundaries. 
 
The District follows the Governmental Accounting Standards Board (GASB) accounting 
pronouncements which provide guidance for determining which governmental activities, 
organizations and functions should be included within the financial reporting entity.  GASB 
pronouncements set forth the financial accountability of a governmental organization's 
elected governing body as the basic criterion for including a possible component 
governmental organization in a primary government's legal entity.  Financial accountability 
includes, but is not limited to, appointment of a voting majority of the organization's 
governing body, ability to impose its will on the organization, a potential for the 
organization to provide specific financial benefits or burdens and fiscal dependency. 

 
The District is not financially accountable for any other organization, nor is the District a 
component unit of any other primary governmental entity. 
 

Note 2 – Summary of significant accounting policies 
 
The more significant accounting policies of the District are described as follows: 
 
The accounting policies of the District conform to generally accepted accounting principles 
as applicable to governmental units accounted for as a proprietary enterprise fund.  The 
enterprise fund is used since the District's powers are related to those operated in a 
manner similar to a private utility system where net income and capital maintenance are 
appropriate determinations of accountability. The District follows Governmental 
Accounting Standards Board pronouncements.   
 
When both restricted and unrestricted resources are available for use, it is the District’s 
policy to use restricted resources first, then unrestricted resources as they are needed. 
 
Basis of Accounting 
 
The District's financial statements are reported using the accrual basis of accounting.  
Revenue is recognized when earned and expenses are recognized when a liability is 
incurred, regardless of the timing of related cash flows.  Depreciation is computed and 
recorded as an operating expense.  Expenditures for capital assets are shown as 
increases in assets and payments on loans are recorded as reductions in liabilities.  Tap 
fees, inclusion fees, and contributed assets from developers are recorded as capital 
contributions when received or collectible. 
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Operating revenues and expenses 
 
The District distinguishes between operating revenues and expenses from nonoperating 
items in the Statements of Revenues, Expenses and Changes in Net Position.  Operating 
revenues and expenses generally result from providing services and producing and 
delivering goods in connection with the District's purpose of providing sewer services to its 
customers.  Operating revenues consist of charges to customers for service provided.  
Operating expenses include the cost of service, administrative expenses, and 
depreciation of capital assets.  All revenues and expenses not meeting this definition are 
reported as nonoperating revenues and expenses or capital contributions. 
 
Cash equivalents 
 
For purposes of the Statement of Cash Flows, the District considers cash deposits 
(including certificates of deposit) and highly liquid investments with original maturities of 
three months or less from the date of acquisition, to be cash equivalents. 

 
Accounts receivable, allowance for doubtful accounts 
 
User fees and tap fees constitute a perpetual lien on or against property served until paid. 
 Such liens may be foreclosed upon as provided by the State of Colorado.  Therefore, no 
provision for uncollectible receivables has been made in the financial statements. 
 
Property Taxes 
 
Service fees and other revenues have been sufficient for funding operations and debt 
service.  Therefore, the District's Board of Directors elected not to certify a mill levy to the 
Grand County Commissioners for tax collection in 2021 and 2020. 
 
Capital assets 
 
Capital assets include land, buildings, collection system, and equipment and vehicles.  
Capital assets are defined by the District as those assets with an initial, individual cost of 
$5,000 or greater.  Such assets are recorded at historical cost or estimated historical cost 
if purchased or constructed.  Donated capital assets are recorded at acquisition value at 
the date of donation or at the developer's cost. 
 
The costs of normal maintenance and repairs that do not add to the value of the asset or 
materially extend the life of the asset are not capitalized.  Improvements are capitalized 
and depreciated over the remaining useful lives of the related fixed assets, as applicable.  
Interest incurred during the construction phase of capital assets is not included as part of 
the capitalized value of the assets constructed. 
 
Depreciation expense has been computed using the straight-line method over the 
following estimated economic useful lives: 
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Buildings 20-50 years
Collection system 33 years
Equipment and vehicles 5 to 10 years

 
Compensated absences 
 
The District has a policy that allows employees to accumulate unused vacation benefits 
up to a certain maximum number of hours.  Compensated absences are accrued when 
incurred in the financial statements.  
 
Capital contributions 
 
Sewer lines contributed to the District by developers are recorded as capital contributions 
and additions to the sewer system when received.  Tap fees and inclusions fees are 
recorded as capital contribution revenue when received. 
 
Debt original issue premium 
 
Loan premiums are deferred and amortized over the life of the loan using the straight-line 
method.   
 
Budgets 
 
In accordance with the State Budget Law, the District's Board of Directors holds public 
hearings in the fall each year to approve the budget and appropriate the funds for the 
ensuing year.  The appropriation is at the total fund expenditures level and lapses at year-
end.  The District's Board of Directors can modify the budget by line item within the total 
appropriation without notification.  The total appropriation can only be modified upon 
completion of notification and publication requirements. 

 
Note 3 – Cash and investments 

 
Cash and investments are reflected in the December 31, 2021 and 2020 Statements of 
Net Position as follows: 
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2021 2020
Cash 2,502$          189,547$      
Cash - restricted 354,700        326,700        
Investments 8,810,279     8,169,791     
Total cash and investments 9,167,481$   8,686,038$   

Cash and investments as of December 31, 2021 and 2020 consist of the following:

2021 2020
Cash on hand 200$             200$             
Deposits with financial institutions 357,002        516,047        
Investments 8,810,279     8,169,791     
Total cash and investments 9,167,481$   8,686,038$   

At December 31, 2021 and 2020, the District's cash deposits had bank balances of 
$404,076 and $528,404, respectively, and carrying balances of $357,002 and $516,047, 
respectively. 
 
Deposits with financial institutions 
 
The Colorado Public Deposit Protection Act (PDPA) requires that all units of local 
government deposit cash in eligible public depositories.  Eligibility is determined by state 
regulators.  Amounts on deposit in excess of federal insurance levels must be 
collateralized.  As of December 31, 2021 and 2020, the federal insurance limits were 
$250,000.   The eligible collateral is determined by the PDPA.  PDPA allows the institution 
to create a single collateral pool for all public funds.  The pool for all the uninsured public 
deposits as a group is to be maintained by another institution or held in trust.  The market 
value of the collateral must be at least 102% of the aggregate uninsured deposits.  The 
State Commissioners for banks and financial services are required by statute to monitor 
the naming of eligible depositories and reporting of the uninsured deposits and assets 
maintained in the collateral pools. 

 
Custodial credit risk - deposits 
 
Custodial credit risk is the risk that in the event of a bank failure, the District’s deposits 
may not be returned to it.  The District has not adopted a deposit policy for custodial credit 
risk. As of December 31, 2021 and 2020, none of the District’s bank balances were 
exposed to custodial credit risk. 

 
Investments 
 
The District has not adopted a formal investment policy; however, the District follows state 
statutes regarding investments. 
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The District primarily limits its investments to local government investments pools, which 
are believed to have minimal credit risk, minimal interest rate risk and no foreign currency 
risk.  Additionally, the District is not subject to concentration risk disclosure requirements 
or subject to custodial credit risk for investments that are in the possession of another 
party. 
 
Colorado revised statutes limit investment maturities to five years or less unless formally 
approved by the Board of Directors.   
 
Colorado statutes specify investment instruments meeting defined rating and risk criteria 
in which local governments may invest including the following: 
 

 Obligations of the United States, certain U.S. government agency securities 
and securities of the World Bank 

 General obligation and revenue bonds of U.S. local government entities 
 Certain certificates of participation 
 Certain securities lending agreements 
 Bankers' acceptances of certain banks 
 Commercial paper 
 Written repurchase agreements certain reverse repurchase agreements  

collateralized by certain authorized securities 
 Certain money market funds 
 Guaranteed investment contracts 
 Local government investment pools 

 
As of December 31, 2021 and 2020, the District had the following investments: 

Investment Maturity 2021 2020
Colorado Surplus Asset Fund Weighted average 5,659,860$   5,019,963$  
  Trust (CSAFE) under 60 days
Colorado Liquid Asset Trust Less than 1 year 3,150,419     3,149,828   
  (Colotrust)
Total Investments 8,810,279$   8,169,791$  

 
CSAFE 
 
During 2021 and 2020, the District invested in the Colorado Surplus Asset Fund Trust 
(CSAFE), which is an investment vehicle established by state statute for local government 
entities to pool surplus assets.  The State Securities Commissioner administers and 
enforces all State statutes governing the Trust.  The trust is similar to a money market 
fund, with each share valued at $1.00.  CSAFE may invest in U.S. Treasury securities, 
repurchase agreements collateralized by U.S. Treasury securities, certain money market 
funds, and highest rated commercial paper.  A designated custodial bank serves as 
custodian for CSAFE’s portfolio pursuant to a custodian agreement.  The custodian acts 
as safekeeping agent for CSAFE’s investment portfolio and provides services as the 
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depository in connection with direct investments and withdrawals.  The custodian’s 
internal records segregate investments owned by CSAFE.  CSAFE is rated AAAm by 
Standard & Poor’s.  CSAFE records its investments at amortized cost and the District 
records its investment in CSAFE using the amortized cost method.  There are no 
unfunded commitments, the redemption frequency is daily and there is no redemption 
notice period. 

 
COLOTRUST 
 
The District invests in the Colorado Local Government Liquid Asset Trust (the Trust); an 
investment vehicle established for local government entities in Colorado to pool surplus 
funds.  The State Securities Commissioner administers and enforces all State statutes 
governing the Trust.  The Trust operates similarly to a money market fund and each share 
is equal in value to $1.00.  The Trust offers shares in two portfolios, COLOTRUST PRIME 
and COLOTRUST PLUS+.  Both portfolios may invest in U.S. Treasury securities and 
repurchase agreements collateralized by U.S. Treasury securities.  COLOTRUST PLUS+ 
may also invest in certain obligations of U.S. government agencies, highest rated 
commercial paper and repurchase agreements collateralized by certain obligations of U.S. 
government agencies.  A designated custodial bank serves as custodian for the Trust’s 
portfolios pursuant to a custodian agreement.  The custodian acts as safekeeping agent 
for the Trust’s investment portfolios and provides services as the depository in connection 
with direct investments and withdrawals.  The custodian’s internal records segregate 
investments owned by the Trust.  COLOTRUST is rated AAAm by Standard & Poor’s.  
COLOTRUST records its investments at fair value and the District records its investment 
in COLOTRUST using the net asset value method.  There are no unfunded commitments, 
the redemption frequency is daily and there is no redemption notice period. 

 
Restricted cash and investments 

 
In accordance with the terms of the Colorado Water Resource and Power Development 
Authority Loan (see Note 5) the District is required to maintain an operating reserve equal 
to three months of operation and maintenance expenses, excluding depreciation of the 
sewer system, as set forth in the annual budget for the current fiscal year but in no event 
greater than $1,250,000.  At December 31, 2021 and 2020, the required operating reserve 
was $324,000 and $296,000, respectively. 
 
The District had restricted cash of $30,700, for emergencies as required by Article X, 
Section 20 of the Constitution of the State of Colorado (see Note 9), as of December 31, 
2021 and 2020.    

 
 
 
 
 
 
 



Granby Sanitation District 
 

NOTES TO FINANCIAL STATEMENTS 
(continued) 

 
December 31, 2021 and 2020 

 

 
15 

 

 
 
 
Note 4 – Capital assets 
 

Capital asset activity for the year ended December 31, 2021 was as follows: 
 

Balance at Balance at
December 31, December 31,

2020 Increases Decreases 2021
Capital assets, not being depreciated

Land 13,188$          -$              -$              13,188$          
Construction in progress 310,948          750,928        -                1,061,876       

Total capital assets, not being
   depreciated    324,136          750,928        -                1,075,064       

Capital assets being depreciated
Sewer plant 8,781,590       -                -                8,781,590       
Buildings 5,583,677       -                -                5,583,677       
Collection and transmission 614,429          7,435,643     -                8,050,072       
Operating equipment 768,656          42,849          -                811,505          
Vehicles 302,862          -                17,101          285,761          
Office furniture and equipment 7,539              -                -                7,539              

Total capital assets being depreciated 16,058,753     7,478,492     17,101          23,520,144     

Less accumulated depreciation for
Sewer plant 2,150,929       188,332        -                2,339,261       
Buildings 4,591,005       133,322        -                4,724,327       
Collection and transmission 314,577          13,146          -                327,723          
Operating equipment 644,900          39,530          -                684,430          
Vehicles 235,632          16,811          17,101          235,342          
Office equipment 7,534              -                -                7,534              

Total accumulated depreciation 7,944,577       391,141        17,101          8,318,617       

Total capital assets being 
   depreciated, net 8,114,176       7,087,351     -                15,201,527     

Capital assets, net 8,438,312$     7,838,279$   -$              16,276,591$   
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Capital asset activity for the year ended December 31, 2020 was as follows: 
 

Balance at Balance at
December 31, December 31,

2019 Increases Decreases 2020
Capital assets, not being depreciated

Land 13,188$          -$              -$              13,188$          
Construction in progress -                      310,948        -                    310,948          

Total capital assets, not being
   depreciated    13,188            310,948        -                324,136          

Capital assets being depreciated
Sewer plant 8,781,590       -                -                8,781,590       
Buildings 5,583,677       -                -                5,583,677       
Collection and transmission 614,429          -                -                614,429          
Operating equipment 729,602          39,054          -                768,656          
Vehicles 292,963          9,899            -                302,862          
Office furniture and equipment 7,539              -                -                7,539              

Total capital assets being depreciated 16,009,800     48,953          -                16,058,753     

Less accumulated depreciation for
Sewer plant 1,962,597       188,332        -                2,150,929       
Buildings 4,457,684       133,321        -                4,591,005       
Collection and transmission 301,431          13,146          -                314,577          
Operating equipment 611,982          32,918          -                644,900          
Vehicles 220,800          14,832          -                235,632          
Office equipment 7,534              -                -                7,534              

Total accumulated depreciation 7,562,028       382,549        -                7,944,577       

Total capital assets being 
   depreciated, net 8,447,772       (333,596)       -                8,114,176       

Capital assets, net 8,460,960$     (22,648)$       -$              8,438,312$     

Depreciation expense of $391,141 and $382,549 for the years ended December 31, 2021 and 
2020, respectively, was charged to sewer operations. 
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Note 5 – Long term obligations 
 

The following is an analysis of the changes in the District’s long-term obligations for the 
year ended December 31, 2021: 
 

Balance at Balance at Due
December 31, December 31, Within

2020 Additions Reductions 2021 One Year

Direct Placement Borrowings:

Loan 1,921,026$     -$        244,890$     1,676,136$     250,332$    
Unamortized

premium 46,811            -          6,311           40,500            6,311          
1,967,837$     -$        251,201$     1,716,636$     256,643$    

The following is an analysis of the changes in the District’s long-term obligations for 
the year ended December 31, 2020: 
 

Balance at Balance at Due
December 31, December 31, Within

2019 Additions Reductions 2020 One Year

Direct Placement Borrowings:

Loan 2,160,474$     -$       239,448$    1,921,026$     244,890$    
Unamortized

premium 53,122            -         6,311          46,811            6,311          
2,213,596$     -$       245,759$    1,967,837$     251,201$    

 
On May 1, 2006, the District entered into a $4,810,728 loan agreement with the Colorado 
Water Resource and Power Development Authority (CWRPDA).  The loan proceeds were 
used for sewer treatment plant upgrades.  Payments of principal and interest are to be 
made semi-annually beginning August 1, 2006 through August 1, 2027.  CWRPDA 
refunded its underlying bonds in 2016 and passed refunding credits on to the District in 
the amount of $340,444. 

 
Total annual payments of interest and principal vary from $265,275 to $317,002.  The 
annual interest rate on this loan varies between .19% and 2.37%.  Interest on this loan is 
subsidized by a federal grant. The District has committed to various covenants that must 
be maintained to avoid events of default.  The most significant covenant is for the District 
to establish rates and fees in amounts sufficient to pay loan and operating requirements. 
In the event of a default, the lender has the option to take any action pursuant to the loan 
agreement or to take legal action to require the District to cure such default, including the 
appointment of a receiver of the sanitary sewer system of the District, which serves as 
collateral for the loan.  
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Annual debt service requirements for the loan are anticipated as follows: 
 

Year Ended
December 31, Principal Interest Total

2022 250,332$    17,936$         268,268$       
2023 261,216      7,980             269,196         
2024 266,658      1,891             268,549         
2025 277,542      -                     277,542         
2026 299,310      -                     299,310         
2027 321,078      -                     321,078         

1,676,136$ 27,807$         1,703,943$    

 
Debt authorization 
 
At December 31, 2021, the District had no authorized but unissued indebtedness. 

 
Note 6 –Net position 
 

The District’s net position consists of three components – net investment in capital assets, 
restricted, and unrestricted. 
 
Net investment in capital assets consists of capital assets, net of accumulated 
depreciation and reduced by outstanding balances of bonds, mortgages, notes, or other 
borrowings that are attributable to the acquisition, construction, or improvements of those 
assets.  As of December 31, 2021 and 2020, the District had net investment in capital 
assets calculated as follows: 
 

2021 2020
Capital assets, net 16,276,591$    8,438,312$      
Current portion of outstanding long-term obligations (256,643)          (251,201)          
Noncurrent portion of outstanding long-term obligations (1,459,993)       (1,716,636)       

Net investment in capital assets 14,559,955$    6,470,475$      

 
Restricted position includes net position that is restricted for use either externally imposed 
by creditors, grantors, contributors, or laws of other governments, or imposed by law 
through constitutional provisions or enabling legislation.  The purposes for the restrictions 
of net position are described in Note 3.  As of December 31, 2021 and 2020, the District 
had restricted net position as follows:   

2021 2020
Loan operating reserve requirement 324,000$         296,000$       
Emergency reserves 30,700             30,700           

Total restricted 354,700$         326,700$       
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The District’s unrestricted net position as of December 31, 2021 and 2020 was 
$8,835,915 and $8,310,089, respectively.   

 
Note 7 – Retirement commitments 

 
The District provides pension benefits for all of its full-time employees through a defined 
contribution plan administered by the ICMA Retirement Corporation.  The plan is 
authorized under Internal Revenue Code Section 401.  In a defined contribution plan, 
benefits depend solely on amounts contributed to the plan plus investment earnings.  
Employees are eligible to participate from the date of employment.  The District requires 
that both the employee and the District contribute an amount equal to 7.65% of the 
employee's salary each month, although larger contributions can be made by employees. 
 The contributions for each employee vest immediately. 
 
The District's total gross payroll for employees during 2021 and 2020 was $327,769      
and $335,909, respectively.  The District's contributions were $24,350 and $23,511 in 
2021 and 2020, respectively; contributions from employees amounted to $24,350 and 
$23,511 in 2021 and 2020, respectively.  The plan was fully funded as of December 31, 
2021 and 2020. 
 

Note 8 – Risk management 
 

The District is exposed to various risks of losses related to torts; theft of, damage to and 
destruction of assets; errors and omissions; injuries to employees and natural disasters.   
The District carries commercial insurance for these risks of loss, including workers 
compensation and employee health and accident insurance.  Settled claims resulting from 
these risks have not exceeded commercial insurance coverage during the past three fiscal 
years. 
 
The District self-insures against worker’s compensation claims.  The Board of Directors 
has reserved $66,000 for future claims. 

 
Note 9 – Tax, spending and debt limitation 
 

Article X, Section 20 of the Colorado constitution, commonly known as the Taxpayer's Bill 
of Rights (TABOR) contains tax, spending, revenue and debt limitations which apply to the 
State of Colorado and all local governments. 
 
Enterprises, defined as government-owned businesses authorized to issue revenue bonds 
and receiving less than 10% of annual revenue in grants from all state and local 
governments combined, are excluded from the provisions of TABOR.  The District's 
management believes its operations qualifies for this exclusion.   
 
Spending and revenue limits are determined based on the prior year's fiscal year spending 
as adjusted for allowable increases for inflation and local growth.  Fiscal year spending is 
generally defined as expenditures plus reserve increases with certain exceptions.  
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Revenues in excess of the fiscal year spending limit must be refunded unless retention of 
such revenue has been approved by the voters. 
 
TABOR requires local governments to establish emergency reserves.  These reserves 
must be at least 3% of fiscal year spending (excluding bonded debt service).  Local 
governments are not allowed to use the emergency reserves to compensate for economic 
conditions, revenue shortfalls or salary or benefit increases.   
 
The District's management believes it is in compliance with the provisions of TABOR.  
However, TABOR is complex and subject to interpretation.  Many of the provisions, 
including the interpretation of how to calculate fiscal year spending limits and qualification 
as an Enterprise will require judicial interpretation. 

 
Note 10 – Construction Commitments 
 

As of December 31, 2021, the District had approximately $144,000 in unexpended 
construction commitments related to ongoing system improvements. 

 
 
 

* * * * * 
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SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES
IN FUNDS AVAILABLE - BUDGET AND ACTUAL (BUDGETARY BASIS

Year Ended December 31, 2021

Original
and Final Variance
Budgeted Actual Favorable
Amounts Amounts (Unfavorable)

REVENUES
Sewer service charges 1,489,102$ 1,512,547$ 23,445$        
Sewer tap fees 484,500      1,094,970   610,470        
Other revenues 1,000          7,702          6,702            
Town of Granby 10,000        10,000        -                    
Animal shelter rent 11,210        11,210        -                    
Net investment income 6,593          3,278          (3,315)           

Total Revenues 2,002,405 2,639,707 637,302

EXPENDITURES
Administration

Directors' fees 9,600          5,100          4,500            
Insurance 40,340        41,398        (1,058)           
Permit fees 8,774          7,947          827               
Office 17,416        13,306        4,110            
Legal 25,000        14,751        10,249          
Audit 7,800          7,000          800               
Dues 7,718          7,148          570               
Salary 80,339        65,802        14,537          

Total Administration 196,987 162,452 34,535

Utilities
Telephone 7,200          5,639          1,561            
Plant Heat 13,876        16,179        (2,303)           
Electricity 116,025      115,286      739               
Trash Removal 2,930          3,084          (154)              

Total Utilities 140,031 140,188 (157)

22
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SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES
IN FUNDS AVAILABLE - BUDGET AND ACTUAL (BUDGETARY BASIS

Year Ended December 31, 2021

Original
and Final Variance
Budgeted Actual Favorable
Amounts Amounts (Unfavorable)

Plant Operations
Plant maintenance 123,843      44,230        79,613          
Collection system 98,000        6,482          91,518          
Engineering 20,000        3,300          16,700          
Salaries 315,558      256,867      58,691          
Benefits 250,326      210,300      40,026          
Payroll taxes 6,760          5,085          1,675            
Training and travel 7,500          3,018          4,482            
Auto and truck 12,581        4,780          7,801            
Supplies 104,358      128,769      (24,411)         
Compliance lab test 19,500        21,084        (1,584)           

Total Plant Operations 958,426 683,915 274,511

Capital outlay 3,743,500   793,777      2,949,723     
Principal payments on loan 244,890      244,890      -                    
Debt service - loan interest 25,200        22,173        3,027            
Debt service - loan administrative costs 38,486        38,486        -                    
Contingency and emergency reserve 5,057,106   -                  5,057,106     

Total Expenditures 10,404,626 2,085,881   8,318,745     

EXCESS (DEFICIT) OF REVENUES
OVER (UNDER) EXPENDITURES (8,402,221)  553,826      8,956,047     

BEGINNING FUNDS AVAILABLE 8,402,221   8,636,789   234,568        

ENDING FUNDS AVAILABLE -$                9,190,615$ 9,190,615$   

(continued)
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RECONCILIATION OF ACTUAL (BUDGETARY BASIS) TO STATEMENT
OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

Year Ended December 31, 2021

Revenues (budgetary basis) 2,639,707$   
Contributed assets 7,435,643     

Total revenues per Statement of Revenues, Expenses and
Changes in Net Position 10,075,350   

Expenditures (budgetary basis) 2,085,881     
Depreciation and amortization 384,830        
Loan principal payment (244,890)       

Capital outlay (793,777)       
Total expenses per Statement of Revenues, Expenses and

Changes in Net Position 1,432,044     

Change in net position per Statement of Revenues, Expenses

and Changes in Net Position 8,643,306$   

24




